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of Nepresentatives

AL your reguest ve perforved a cursory vevisw of t?é[patnral
£2s suvpply problen encountered by Maossachusetts during seessonth--of-LK—
January 198);. Ls agrzed upcn with your coffice, this letter confinss
our oral report highlighting the factors which significantly centrit—
uted to end exacerhated the gas supply prebhlem. ™

L h] K . v . - -
ok of underground natural ros storage in the YNew Inglzand

anlescatal liquifizd natural eas (LNG)

in o)
the State. Tnus, the lozal &
hezvily on supplermenta 1

e R0 - S —1 - 2 -~ -
geak dearend reoeguoireon

ts inclufe LNG




and propane. Unfortunntely, there were PrOchrs in delivering supplies
from all three of these sources. N
Because LNG plays a vital role in satisfying the State's natural
gas peak cerand requirements, the disruption 1n LNG shipments from
Alg;r¢a significantly exacerbated the gas problem. This LNG {s supplied
to 11 local utilities including the one which serves 30 percent of the
States' natural gas rarket. Therafore, any c¢isruption in LNG supplics
during extenced periods of extremely cold weather will have an alverse
inpact on the State. ‘

The lack of natural gas storage in the Yew Ingland a2rea innibits .
the use of storare gas in providing relief during extended pariods of
severely cold waasther. 7%he New Inmsland utilities, which have under- ~
ground storare in other arcas of the country, ave forced to rely on
pipelines to deliver thelr storare ¢2s on a bast—-efforts basis or
when pipelinos have ewcoss delivery canecity. During seyvere weather,
nowever, the pipelires do rotf have amcass capacity. Consequently,
the storage gas could ot be deliverzd.

The caz protlanm was compoundsc by the trznsmertation
(z2il tank cars and tiwcis) for dalivering zirer it arrives ’
vighin the State. Utilitics uvse nyoosne o 2t zz2s Runplies
and the Stete uses propane in its set-esicdz mrezrzm to rzlieve
hardships or wherpensy conditieons.  Tiewever, Jue to the lack of
transportaticon, prepzne could not be deliveres to the Steate i
maximum volumes. Conseguently, its use was limited cduring the
crisis,

The unanticipatad severs weather was the mzjor contridbutor to
the crisis. A local distribhygtion : =0 t
of the natural ¢ns rmathet, stzted T
winter or the wovst winter in a2 2
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f a recurring sirdlar watural gas supply ¢
is uniikely that the particular set o c
January 1931 will occur again.

We trust that this letter will satisfy wvour needs. If

further information is nceded or if you have any questions,
let us hnow,

J. Dmuier Tazach
Tirector
her  Mr. McCulleugh
Mr. Boland
Mr. Elsken
lir. Allen
Contrel Tesk, C€CC-81-98
21Yen/ap/3-19-81
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